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Compulsion for Labor 
Mobilization 


Some compulsion is accepted as necessary to make 
full use of the nation’s manpower. The kind and 
degree of compulsion necessary is now occupying 
the attention of the Executive and the Congress. 


Wage competition, still operating to draw work- 
ers into war industries, is too wasteful to be relied 
upon. It is primarily responsible for the farm 
labor shortage. If farm wages are allowed to ad- 
vance sufficiently to draw workers back to the 
farms, farm prices will skyrocket, and wage ceil- 
ings will not hold. A runaway inflation is the 
result of such a policy, and the manpower situation 
will continue to worsen. ; 


Selective Service as Weapon First move by the 

Congress to use Se- 
lective Service as a weapon in the manpower battle 
is the current attempt to keep farmers and farm 
laborers on the farms by assuring them draft exempt 
status as long as they stay there. This is being 
attacked as class legislation and also as inadequate 
to meet the farm labor shortage. — 


Limit Size of Army The Congressional drive to 

limit the size of the armed 
forces continues. The solid front opposition of the 
military and the President seems to assure defeat of 
this approach to a solution. 


National Service Legislation The Senate Com- 

mittee on Military 
Affairs is considering National Service legislation, 
advanced by the same group that was responsible 
for drafting the Selective Service Act. The bill has 
the support of Secretary of War Stimson. Some 
recommendation from the special committee ap- 
pointed by the President may be made before 
Trenps reaches subscribers. 


The proposed National: Service Legislation estab- 
lishes a legal responsibility for all persons to render 
personal service according to their abilities to aid 
the war effort. It authorizes registration of all 
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women between the ages of 18 and 50 and of men 
between 18 and 65. Responsibility for selection 
and assignment is placed on local Selective Service 
boards, subject to the direction of the chairman of 
the War Manpower Commission. Attempt is made 
to safeguard existing labor legislation and stress is 
placed on the necessity for training. 


The Anti-Inflation Front 


Firm anchor points have never been established 
in the fight to control inflation, and there is little 
indication at the moment that they will be. 


Wage control, farm price control, fiscal policy 
are the anchor points. There is no solid foundation 
for wage control in legislation—only a_ policy 
declaration. The parity base for farm prices is a 
sliding scale that goes up as other prices go up. The 
tax program continues to be inadequate. 


Other situations in our economy that have direct 
bearing on these key points have not been corrected. 
Wages cannot be effectively controlled until the 
problem of recruiting and directing labor to the 
essential jobs has been solved. Farm prices cannot 
be controlled until there is some relief for the farm 
labor shortage and some method established other 
than- price increases to take care of added costs of 
producing the food required by the war. 


The Congress has not made up its mind to stop 
inflation. Most pending legislation having a bear- 
ing on inflation would tend to promote it, not to 
stop it. Proposed amendments to the price control 
act, and revisions of the base for computing farm 
prices tend toward inflation. The possible doubling 
up in tax payments under the proposed pay-as- 
you-go tax bill is anti-inflationary. The National 
Service legislation is brought forward as a means 
of relieving the labor shortage. 


Postwar Implications of 
Lend-Lease Challenged 


Extension of the Lend-Lease Act for a period of 
one year does not mean that the Congress accepts the 
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international economic implications of Article VII 
of the Master Lend-Lease Agreements. In Article 
VII the nations signing have agreed to work out 
final settlement of lend-lease aid and in ways that 
will promote a freer flow of international trade. 


Although the House Committee on Foreign 


Affairs in its unanimous report expressed general 
approval of these goals, the Senate Committee on 
Foreign Relations states that the Lend-Lease Act 
grants no authority that warrants any general post- 
war commitments by the United States Government 
and that no one is bound by Article VII. The Sen- 
ate Committee does not repudiate the principle of 
economic cooperation expressed in Article VII, but 
it specifically reserves judgment until such time as 
final settlements are made. 


This action by the Senate Committee indicates 
again that the new isolationism will be economic. 
There seems to be rather general agreement in the 
Congress that political cooperation with other coun- 
tries will be essential, but sentiment for economic 
nationalism or imperialism is growing. 


Postwar Planning 


Congress intends to assume the star role in plan- 
ning for postwar domestic reconstruction. It is also 
showing interest in international planning, but has 
progressed less far in this field. 


Domestic Planning 


The Senate is likely to get under way first. The 
Senate is expected to act soon on a proposal to 
create a Committee on Postwar Economic Policy 
and Planning. This Committee would have wide 
latitude to make independent investigations as well 
as to study any proposals made by other agencies. 
It is directed to make recommendations that will 
lead to “a stable economy and a just peace.” Reso- 
lutions to create an identical committee of the House 
have been introduced. 


_The sweeping recommendations of the National 
Resources Planning Board will be among the pro- 
posals and studies the Senate Committee will con- 
sider. Creation of this special Committee indicates 
that National Resources Planning Board proposals 
will not be acted upon by the Congress soon. 


Peace Planning 


Senators and Representatives who were against the 
Roosevelt foreign policy before Pearl Harbor have 
presented a number of plans bearing upon future 
foreign policy. Some deal with determination of 


- postwar aims; others with postwar international 


organization. There is little immediate prospect that 
these plans will be acted upon by the Congress but 
the proposals serve to stimulate discussion. 


United Nations to Thrash 
Out Economic Problems 


Sumner Welles’ recent announcement that the 
United States will take the lead in bringing the 
United Nations together to discuss their common 
economic problems indicates that the Administra- 
tion has made up its mind that the problem approach 
offers the best hope for laying a firm foundation for 
peace. 


Individual governments are already seeking solu- 
tions to the critical economic situations which face 
them. Unless agreement can be reached on prin- 
ciples to be applied in seeking solutions before too 
many separate plans begin to jell the latter may im- 
pinge on one another and present obstacles which 
will finally block efforts to bring about cooperation. 


Financial and currency discussions are already 
under way both in Washington and in London 
among the nations most vitally concerned. Relief 
and rehabilitation plans are in the making. It is 
expected that preliminary discussions of political 
questions by the United States, Great Britain, Russia 
and China are also in the offing. 


McKellar Bill Report Delayed 


Although the Senate Judiciary Committee voted 
to report an amended version of the McKellar 
patronage bill, the report was held up. There has 
been considerable confusion about what the Com- 
mittee did. A substitute proposal to confine Sen- 
ate confirmation to policy-making positions was 
approved by the Committee. Then it accepted an 
amendment to the substitute that tacked on to it the 
original McKellar proposal to confirm all persons 
receiving more than $4500 a year. 


The definition of policy-making is so sweeping, 
that some people believe it could apply to heads 
of stenographic pools. It says that anyone helping 
to prepare rules is subject to Senate confirmation. 
One of the amendments purports to exempt all per- 
sons from Senate confirmation if they were selected 
under the competitive civil service system. 


The proposed policy-making base for Senate con- 
firmation is in some ways more pernicious than 
the salary provision since it would write into law 
a definition of policy-making so broad that it has 
little limiting effect. Calling positions policy-mak- 
ing doesn’t make them so. 
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